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ABA Tax Section Chair Challenges Congress to Put Tax Lawyers Out of Business
by Amy S. Elliott

The chair of the American Bar Association Section of Taxation, unfazed by the prospect of losing 22 percent of the
section's membership -- which occurred after the enactment of the Tax Reform Act of 1986 -- said June 9 that the
tax code is in desperate need of another overhaul.

"The goal that Congress ought to have is to put as many of us out of business as possible. Now I say that with full
confidence that it's not going to happen," said Charles H. Egerton. Although Congress may stop short of
completely restructuring the code, he said, "we'll have to reinvent ourselves. That's a price we need to be willing to
pay."

Egerton, who is serving a one-year term as chair of the tax section, which has about 24,000 members, is a
shareholder at Dean, Mead, Egerton, Bloodworth, Capouano & Bozarth in Orlando, Fla. He spoke at the annual
Texas Federal Tax Institute in San Antonio.

"When you look at people who basically are paying no income tax because they can afford to hire us to help them
structure around it or minimize it and you look at other people who can't afford that . . . it just does not make
sense," Egerton said. "Our code is just an inscrutable mess. It is complex. It is largely inadministrable."

He said the tax section is working on pulling together comments from 30 of the 50 section committees on how to
reform the tax code to eliminate complexity. He told Tax Analysts that he expects the comments to be sent to
Congress in late August or early September. He said he hopes the comments will provide Congress with a working
model to take on simplification as part of a comprehensive overhaul of the code.

One aspect of simplification that the section's comments will address is the code's penalty provisions. Egerton
pointed out that just before the Tax Reform Act of 1986, the code only contained 14 penalty provisions, whereas
now there are about 140 such provisions in the code. "Do we need 140 separate penalty provisions in the code? I
don't think so," he said.

He added that many in the tax bar believe it isn't a good idea to take on corporate tax reform independent of the
rest of the tax system, as suggested by the Obama administration. "You can't do that in isolation," he said. "You're
going to have to do it in the context of a broader reform of the code itself."
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