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The existing rules of taxation and the international division of taxing powers and 
jurisdiction were created when physical boundaries and the nation-state played a 
leading geopolitical role. Since then, and especially over the past decade, 
globalization has been radically, albeit sometimes imperceptibly, changing the rules 
of the international game. Cross-border interactions are not a new phenomenon, but 
in an increasingly connected world their cumulative effect is game altering. In this 
process, globalization gives rise to a flow of “borderless transactions,” including by 
means of the internet or digitalized commerce, as well as multinational dealings, 
such as via MNEs’ activity, and, more recently, human (compared to entity) 
mobility. All of these raise the possibility that territorial borders no longer serve the 
same reference point they used (or at least were presumed) to, and challenge the 
significance and conception of geographical boundaries, national sovereignty, and 
community. This paper suggests that, at a minimum—in the context of taxation, 
especially internationally—we ought to reflect on our changing world in order to 
carefully reconsider the principles that are presently applied. To this end, the paper 
draws on a cosmopolitan pluralist approach that enables to conceptualize 
community in terms of dynamic social interactions, not automatically bounded by 
political or geographical boundaries. This perspective provides a rich understanding 
of the world we live in and recognizes a continuum of communal affiliations, 
including subnational, multinational, and global; Affiliations that can be, and often 
are, multiple, overlapping, and even conflicting. By so doing, a cosmopolitan 
approach provides tax analysts with a more nuanced platform for a timely, and 
much needed, development of our international tax system than what is available 
under traditional platforms.  
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